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NOTICE OF NO AUDITORS’ REVIEW OF
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3 (3) (a), if an auditor has not performed a review of the
interim condensed consolidated financial statements, they must be accompanied by a notice indicating that an
auditor has not reviewed the interim condensed consolidated financial statements.

The accompanying unaudited interim condensed consolidated financial statements of Heritage Cannabis Holdings
Corp. (formerly Umbral Energy Corp.) (the “Company”) have been prepared by and are the responsibility of the
Company’s management.

The Company’s independent auditor has not performed a review of these interim condensed consolidated financial
statements in accordance with standards established by the Chartered Professional Accountants of Canada (“CPA
Canada”) for a review of interim financial statements by an entity’s auditor.

HERITAGE CANNABIS HOLDINGS CORP.
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HERITAGE CANNABIS HOLDINGS CORP.

(Formerly Umbral Energy Corp.)

Interim Condensed Consolidated Statements of Financial Position
As at April 30, 2020 and As at October 31, 2019

(Stated in Canadian Dollars, Unaudited)

As at As at
Notes April 30, 2020 October 31, 2019
(Note 23)
Assets
Current
Cash 1,282,031 $ 2,486,466
Short-term investments 3 4,050,000 9,050,000
Sales tax recoverable 530,291 954,770
Accounts receivable 18(a) 4,903,155 599,267
Inventories 4 3,827,591 5,517,717
Prepaid expenses and deposits 1,870,900 773,159
Convertible promissory note receivable 5 251,967 -
Other current assets 16 48,831 49,255
16,764,766 19,430,634
Other investments and deposits 6 276,104 276,104
Investment in associate 7 3,809,385 3,923,505
Intangible assets 8 48,354,638 49,510,047
Property, plant and equipment 9 19,887,611 19,349,263
Total Assets 89,092,504 $ 92,489,553
Liabilities
Current
Accounts payable and accrued liabilities 3,474,531 $ 6,748,939
Deferred revenue 269,227 991,861
Current portion of long-term debt 10 4,582 4,360
3,748,340 7,745,160
Long-term debt 10 4,441,376 24,235
Contingent consideration payable 11 4,591,000 4,684,000
Deferred tax liability 15 6,210,000 6,554,300
Total Liabilities 18,990,716 19,007,695
Shareholders' Equity
Share capital 12 93,191,673 93,191,673
Contributed surplus 13 5,369,117 5,048,986
Accumulated other comprehensive income 7 119,186 -
Accumulated deficit (29,251,783) (25,344,005)
Equity attributable to shareholders 69,428,194 72,896,654
Non-controlling interest 14 673,594 585,204
Total Equity 70,101,788 73,481,858
Total Liabilities and Equity 89,092,504 $ 92,489,553

Going Concern (Note 1)
Subsequent Events (Note 22)

The accompanying notes are an integral part of these interim condensed consolidated financial statements.

Approved on behalf of the Board of Directors:

"Clint Sharples", CEO

Director

"Graeme Staley"

Director



HERITAGE CANNABIS HOLDINGS CORP.
(Formerly Umbral Energy Corp.)

Interim Condensed Consolidated Statements of Operations and Comprehensive Loss

Three and Six Months Ended April 30, 2020 and April 30, 2019

(Stated in Canadian Dollars, Unaudited)

Three Months Ended Six Months Ended
Notes April 30, April 30,
2020 2019 2020 2019
(Note 23) (Note 23)
Gross Revenue 20 $ 1,358,149 $ - $ 5,366,544 $ -
Excise taxes (473,319) - (850,132) -
Net Revenue 884,830 4,516,412
Cost of Sales 4 950,615 - 3,086,313 -
Gross Profit (Loss) Before Fair Value Adjustments (65,785) - 1,430,099 -
Unrealized change in fair value of biological assets 149,985 - 149,985 -
Gross Profit 84,200 - 1,580,084 -
General and Administrative Expenses
Advertising, travel and promotion 171,073 341,539 440,692 505,388
Amortization 717,393 366,670 1,488,171 763,195
Management and consulting fees 16 363,969 575,675 867,739 1,012,587
Occupancy, general and administrative 862,213 516,437 1,375,770 875,909
Professional fees 109,851 108,147 279,035 295,740
Share-based payments 13 75,997 816,668 320,132 2,837,461
Salaries, wages and benefits 510,770 546,625 1,055,447 785,385
2,811,266 3,271,761 5,826,986 7,075,665
Other Income (Expense)
Interest and other income 171,217 63,016 223,520 81,899
Share of loss from investment in associate 7 (179,020) - (233,306) -
Unrealized gain (loss) on contingent consideration
payable 11,19 516,000 (2,007,973) 93,000 (2,313,973)
508,197 (1,944,957) 83,214 (2,232,074)
Loss Before Taxes (2,218,869) (5,216,718) (4,163,688) (9,307,739)
Income tax expense (recovery)
Deferred income tax recovery 15 (331,000) - (344,300) (302,000)
(331,000) - (344,300) (302,000)
Net Loss $ (1,887,869) $ (5,216,718) $  (3,819,388) $ (9,005,739)




HERITAGE CANNABIS HOLDINGS CORP.
(Formerly Umbral Energy Corp.)
Interim Condensed Consolidated Statements of Operations and Comprehensive Loss
Three and Six Months Ended April 30, 2020 and April 30, 2019
(Stated in Canadian Dollars, Unaudited)

Three Months Ended Six Months Ended
Notes April 30, April 30,
2020 2019 2020 2019
(Note 23) (Note 23)
Other comprehensive income that may be reclassified to net loss
Gain on foreign currency translation 7 205,933 - 119,186 -

Net Loss and Comprehensive Loss $ (1,681,936) $ (5,216,718) $  (3,700,202) $ (9,005,739)
Net Loss and Comprehensive Loss attributed to:

Shareholders of the Company $ (1,583,112) $ (5,097,787) $  (3,788,592) $ (8,809,711)
Non-controlling interest 14 (98,824) (118,931) 88,390 (196,028)

$ (1,681,936) $ (5216,718) S (3,700,202) $  (9,005,739)

Weighted average number of outstanding shares,
basic and diluted 17 473,718,024 418,676,720 473,718,024 384,640,386

Basic and diluted loss per share $ (0.01) $ (0.01) $ (0.01) $ (0.02)

The accompanying notes are an integral part of these interim condensed consolidated financial statements.



HERI TAGE CANNABI
(Formerly Umbr al

S HOLDI NGS CORP.
Energy Corp.)

Interim Condensed Consolidated Statements of Changes in Equity
Si x Months Ended April 30, 2020 and April 30, 2019
6WDWHG LQ &DQDGLDQ 'ROODUV 8QDXGLWHG
Accumul ated Ot her
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Bal ance at October 31, 2018 (Restated, see Note 23)
6KDUHV LVVXHG DV SXUFKDVH FRQVLGHUDWLRQ
&DQQD&XUH &RUSRUDWLRQ
3XUHIDUPD 6ROXWLRQV ,QF
6KDUH EDVHG SD\PHQWV DFTXLVLWLRQ FRVWYV
&DQQD&XUH &RUSRUDWLRQ
3XUHIDUPD 6ROXWLRQV ,QF
6KDUHV LVVXHG IRU FDVK FRQVLGHUDWLRQ
([HUFLVH RI ZDUUDQWYV
([HUFLVH RI RSWLRQV
5HSODFHPHQW RSWLRQV LVVXHG DV SXUFKDVH FRQVLGHUDWLRQ
&DQQD&XUH &RUSRUDWLRQ
5HSODFHPHQW ZDUUDQWYVY LVVXHG DV SXUFKDVH FRQVLGHUDWLRQ
&DQQD&XUH &RUSRUDWLRQ
&RQWLQJIJHQW FRQVLGHUDWLRQ HTXLW\ VHWWOHG
3XUHIDUPD 6ROXWLRQV ,QF
6KDUH EDVHG SD\PHQWV YHVWLQJ RI RSWLRQV F

6KDUH EDVHG SD\PHQWYV YHVWLQJ RI UHVWULFWHG VKDUHV G
6KDUH EDVHG SD\PHQWYV LVVXDQFH RI VKDUHV

,VVXDQFH DQG H[HUFLVH RI 6SHFLDO :DUUDQWYV

7UDQVDFWLRQ ZLWK QRQ FRQWUROOLQJ LQWHUHVW

1HW ORVV IRU WKH SHULRG

Bal ance at April 30, 2019 (Restated, see Note 23)

Bal ance at October 31, 2019

6KDUH EDVHG SD\PHQWYV YHVWLQJ RI RSWLRQV F

6KDUH EDVHG SD\PHQWYV YHVWLQJ RI UHVWULFWHG VKDUHYV G

1HW ORVV DQG FRPSUHKHQVLYH ORVV IRU WKH SHULRG

Bal ance at April 30, 2020

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH LQWHULP FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



